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Eastern Ontario’s Strength:

Residential Building Construction
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Residential building construction is a regional strength, with a strong concentration of skilled labour

(employment concentration of 1.09) and businesses now producing for this market in manufacturing
settings. Total annual sales are $3.7 billion a year with 4,850 direct jobs and just as many in the supply

chains supporting this sector.

Eastern Ontario has a strong track record of building more homes per capita than most other
regions in the province. However, ongoing setbacks in residential construction pose a serious strategic
threat, especially given the critical shortage of affordable housing. Direct and indirect job loss from a

10% decline in sales revenues: 1,614.

Job Impacts in Eastern Ontario of 10% Decline in Sales in
Agriculture Sector
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Eastern Ontario Supplies Most of Its Own
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This sector purchases 3/4 (73%) of its inputs A highly volatile sector in the past decade: if it sees
and labour from within the region and a 10% decline in sales revenues, the economic hit to
imports a smaller share (27%). Little of the Eastern Ontario would be significant:

region’s production (15%) is exported which » $369 million a year in lost revenue

may indicate a significant economic e $82 million decline in payroll

opportunity. The vulnerability of this sector e 1,600 fewer jobs every year until at least the end
may be related to specialized imports, of the decade.

inability to finance required infrastructure, or
overall weakening in demand for housingasa In short, the sector might reset to the time just
result of an economic downturn. before the 2008-2009 financial crisis.

At Risk: Four Key Sub-Sectors Supporting
= Residential Construction

A trade disruption to this sector would affect 294 supply chain sub-sectors across the region and
beyond. The top five supply chain partners for residential construction in Eastern Ontario are wood-
related, metals and plastic product manufacturing along with the architectural and engineering
services. The residential construction sector in Eastern Ontario purchases more than $700 million a
year from these five subsectors alone. A 10% decline in purchases from this supply chain means over
$70 million a year in lost business with associated job losses. Affordability of housing is likely to
remain challenging.

Top 5 Subsectors Affected $ Value of Purchases
from Subsectors

Other wood product manufacturing $173 Million
Architectural and structural metals -

. $164 Million
manufacturing

R (AR Plastic product manufacturing $146 Million
Building
Construction Architectural, engineering and related services $118 Million
Veneer, plywood ano! engineered wood $114 Million
product manufacturing
Total at risk: $715 million
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